EECBG SEP Funding Opportunity Announcement

Revolving Loan Program

Issue Date February 16, 2010

The Recovery Act – Energy Efficiency and Conservation Block Grants – Formula Grants (EECBG) funding announcement was published on March 26, 2009. The state of South Dakota energy office received funds for energy conservation projects. The Recovery Act’s purposes are to stimulate the economy and to create and retain jobs. Special terms and conditions apply to projects funded by the Act.

· Reporting, tracking and segregation of costs;

· Reporting on job creation and preservation;

· Publication of information on the internet;

· Access to records by Inspectors General and the Government Accountability Office;

· The use of EECBG funds cannot supplant other local funds already committed for projects;

· Prohibition on use of funds for gambling establishments, aquariums, zoos, golf courses or swimming pools; 

· Ensuring that iron, steel and manufactured goods are produced in the United States;
· Ensure compliance with the Davis Bacon Act and
· Submitting of annual financial reports.

Recovery Act funds can be used in conjunction with other funding as necessary to complete projects, but tracking and reporting must be separate to meet the reporting requirements of the Act.

The goals established for the EECBG are:

· Reduce fossil fuel emissions in a manner that is environmentally sustainable and, to the maximum extent practicable, maximizes benefits for local and regional communities;

· Reduce the total energy use of the eligible entities; and

· Improve energy efficiency in the building sector, the transportation sector, and other appropriate sectors.

The program principles for the EECBG are:

· Prioritize energy efficiency and conservation first as the cheapest, cleanest, and fastest ways to meet energy demand.

· To maximize benefits over the longest possible terms, entities should look for ways to link their energy efficiency efforts to long-term priorities (especially community economic development, community stabilization, and poverty reduction efforts).

· Invest funds in programs and projects that create and/or retain jobs and stimulate the economy while meeting long term energy goals.

· Target programs and projects that will provide substantial, sustainable and measurable energy savings, job creation, and economic stimulus effects.

· Give priority to programs and projects that leverage federal funds with other public and private resources, including coordinated efforts involving other Federal programs targeting community development funded through the Recovery Act such as the Community Development Block Grant program, HOME, and job training programs.

· To the extent possible, develop programs, and strategies that will continue beyond the funding period.

· Ensure oversight, transparency, and accountability for all program activities.

· Enact policies that transform markets, increase investments, and support program goals.

· Develop comprehensive plans that benchmark current performance and set aggressive goals.

· Ensure ongoing financial viability and ability to repay loan.

The revolving loan program is available to all K-12 school districts, South Dakota Technical Schools, and community based non-profit organizations located in South Dakota. The loans will be zero interest loans. The term will be determined based on the simple payback with the term not to exceed 10 years. 

Projects eligible for funding include:

1. Conducting building energy audits, which Projects include hiring technical consultants for such work.

2. Provision of loans to nonprofit organizations and governmental agencies for the purpose of performing energy efficiency retrofits, provided that:

· Projects Are Limited To:  installation of insulation; installation of efficient lighting; heating, venting, and air conditioning (HVAC) and high-efficiency shower/faucet upgrades; weather sealing; the purchase and installation of ENERGY STAR appliances; installation of solar powered appliances with improved efficiency; and replacement of windows and doors.

3. Development, implementation, and installation on or in any government building of onsite renewable energy technology that generates electricity from renewable resources, provided that:

· Projects Are Limited To: 

· Solar Electricity/Photovoltaic - appropriately-sized system or unit on existing rooftops and parking shade structures; or a 60 KW system or smaller unit installed on the ground within the boundaries of an existing facility.

· Wind Turbine - 20 KW or smaller.

· Solar Thermal - system must be 20 KW or smaller.

· Solar Thermal Hot Water - such as appropriately sized for small buildings.

· Ground Source Heat Pump - 5.5-ton capacity or smaller, horizontal/vertical, ground, closed-loop system. 

· Combined Heat and Power System - boilers sized appropriately for the buildings in which they are located.

· Biomass Thermal - 3 MMBTUs per hour or smaller system with appropriate Best Available Control Technologies (BACT) installed and operated.

Projects considered for funding will be ranked according to capital investment per MMBtus of energy saved.

To apply for EECBG funds, eligible applicants must complete the application for an Energy Efficiency Loan located at http://www.state.sd.us/boa/ose/OSE_Statewide_Energy.htm. A complete application must be submitted to the Energy Office, 523 East Capitol Ave, Pierre, SD 57501 no later than 5:00 pm April 12, 2010.

